
 
Notes on 1% Local Option Tax (LOT) Alternative from Aiden Short 

Please refer to the updated loan repayment model which incorporates the LOT revenue 
projection you provided. A couple notes: 

  

• This does assume the full $333K revenue produced by all three types of LOT, though 
I only set 50% of that revenue to go toward the loan repayment. You can modify the 
total amount or the amount allocated to the loan repayment as desired on Tab 1. 
User Inputs and Results, cells B24 and B25. 

• This is the baseline model. I did not incorporate any loan suppression or taxpayer 
burden sharing, and the Contract 1 loan is assumed to go to the VT Bond Bank 
(CWSRF for #2). Additional parameters (e.g., development, septage receiving, etc.) 
are set to the baseline values used for previous models. You can play around with 
any of the parameters in blue cells as desired if you want to evaluate any of your 
own scenarios. 

• The sewer rate increases listed in the model keep you “in the black” but can still be 
adjusted as desired while still keeping your reserve balances above zero. 

  

 


